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PART - A
Note: Answer any four questions. (4x5 = 20 Marks)

1 What is time value of money? * ai

2 State the investment decision process i .,
3 How to determine the weighted average cost of capital? t''Y',". sis'

4 What are factors determining working capital? #"$*. q"

5 State the motives for mergers. '?- H

PART-B **

Note: Answer any four questions. , ." 
(4x15 = 60 Marks)

":

vario$'$pital budgeting techniques.
iL. # ..*

tat6.wtrick oroiect is better?

Rs. 10,20,000
5,00,000

15,00,000
You are required to calculate the weighted average cost of capital assuming
50% as the rate corporate tax, before and after tax.

qi"

6 Discuss the role of Finance Manager undeJ cffiQpging business environment of
todaY' ,ro *',n* rl

#' B.
7. Describe the advantages and limitatioQo"[pealth maximization approach.

8, Explain the application of

9.From the following data t
'oiect is better?

P*roiett A B

CasH flows:
u, "'Year 0 -10,000 -10,000

1 4,000 5,000
2 4,000 6,000
3 2,000 3.000

iscount rate is 5%. Project A is less risky than Project B. The
at 57o and 10% respectivelyconsiders risk premium rates

for discounting the cash inflows.

10. Discuss the factors influencing for determination of capital structure of a company.

11.A Co Ltd has the following capital structure
Equity (12% Dividend)
10% Preference Capital
8% Debentures
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12, Describe the factors determining working capitalof a manufacturing company.

13.From lhe following details, you are required to calculate the value of shares of
each of the following companies under the following situations.

i) When no dividend is paid
ii) When dividend is paid at Rs. 10 per share
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A Ltd B Ltd C Ltd
r = 15o/o r = 10o/o f = 8o/o

Ke = 10% Ke = 10o/o Ke = 10%
E=Rs. 10 E=Rs. 10 E = Rs.10

14, Explain various types of Mergers and Acquisitions. i;

15, Discuss the significance of Corporate Govemanie. .*
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